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Baker Tilly Staples Rodway Audit Limited, incorporating the audit practices of Christchurch, Hawkes Bay, Taranaki, Tauranga, Waikato and Wellington.

Baker Tilly Staples Rodway Audit Limited is a member of the global network of Baker Tilly International Limited, the members of which are separate and 
independent legal entities.

Baker Tilly Staples Rodway Audit Limited
Level 6, 95 Customhouse Quay, Wellington 6011
PO Box 1208, Wellington 6140
New Zealand

T: +64 4 472 7919
F: +64 4 473 4720
E: wellington@bakertillysr.nz
W: www.bakertillysr.nz

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Air Future Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Air Future Limited and its subsidiaries ('the Group') on 

pages 4 to 26, which comprise the consolidated statement of financial position as at 31 December 2022, and the 

consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated 

statement of cash flows for the year then ended, and notes to the consolidated financial statements, including 

significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Group as at 31 December 2022, and its consolidated financial performance and 

its consolidated cash flows for the year then ended in accordance with New Zealand Equivalents to International 

Financial Reporting Standards ('NZ IFRS') and International Financial Reporting Standards ('IFRS').

Our report is made solely to the Shareholders of the Group. Our audit work has been undertaken so that we might 

state to the Shareholders of the Group those matters we are required to state to them in an auditor’s report and for 

no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 

than the Shareholders of the Group as a body, for our audit work, for our report or for the opinions we have formed.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) ('ISAs (NZ)'). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the

Consolidated Financial Statements section of our report. We are independent of the Group in accordance with 

Professional and Ethical Standard 1 International Code of Ethics for Assurance Practitioners (including International 

Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and 

the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants 

(including International Independence Standards) (‘IESBA Code’), and we have fulfilled our other ethical responsibilities 

in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, Air Future Limited or any of its 

subsidiaries. 
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Emphasis of matter – Realisation basis of accounting

The consolidated financial statements have been prepared on a realisation basis. We draw attention to Note 2(a), 

Note 2(c) and Note 3, which provide information about the Directors’ reasons for adopting this basis of accounting 

and the impact of this decision on significant accounting policies.

 Notes 2(a) and (c) state that the consolidated financial statements have been prepared on a realisation basis, 

because the Directors are of the view that due to significant uncertainty over future funding, the Group cannot 

be considered a going concern.

 Note 3 describes the impacts on significant accounting policies of applying a realisation basis in preparing the 

consolidated financial statements.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the

consolidated financial statements of the current year. These matters were addressed in the context of our audit of

the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. In addition to the matter described in the Emphasis of Matter section, we have

determined the matters below to be the key audit matters to be communicated in our report.

Key Audit Matter How our audit addressed the key audit matter

Related Party Transactions

We consider related party transactions to be a key 
audit matter because there is a risk that:

 if these transactions are not conducted at arm’s 
length; 

 if the accounting treatment for these 
transactions is not correct; or

 if the disclosure of these transactions is not 
complete;

it could materially influence the readers of the 
consolidated financial statements.

These disclosures are of most significance to the 
audit because most of the Group’s transactions
during the year, and balances at the reporting date, 
were with related parties. 

Note 23 discloses transactions between the Group 
and its related parties, which are material in amount 
and by nature.

Our audit procedures included, among others, the following:

 obtaining an understanding of the Directors’ process for 
identifying and reporting related party transactions;

 considering likely areas of related party transactions;

 reviewing evidence including Board minutes and 
resolutions, documentation supporting share issues and 
transfers, expenses incurred to related parties, and 
transactions in Directors’ loan accounts;

 assessing the business rationale for the transactions and 
whether they had been correctly and completely disclosed 
in the consolidated financial statements, in all material 
respects; and

 obtaining relevant confirmations from Directors.
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Key Audit Matter How our audit addressed the key audit matter

Share-Based Payments

We consider share-based payments to be a key audit 
matter because there is a risk that:

 if the accounting treatment for share-based
payments are not correct; or

 if the disclosure of these share-based
transactions is not complete.

it could materially influence the readers of the 
consolidated financial statements.

These transactions are of most significance to the 
audit because the valuation of share-based 
payments requires a high degree of estimation by 
management and the transactions involve share 
options issued to Directors, who are related parties 
of the Group.

Note 7 discloses share options transactions.

Our audit procedures, amongst others, included:

 obtaining an understanding of share-based transactions, 
including share options issued and modified during the 
year;

 analysing the share option certificates and directors’ 
resolutions to identify key terms and conditions of share-
based payments; 

 evaluating management’s use of Black-Scholes valuation 
models and assessing the assumptions and inputs used;

 assessing the accounting treatment applied to share-based 
payments and the adequacy of related disclosures included 
in the consolidated financial statements against NZ IFRS 2 
Share-based Payment disclosure requirements.

Legislative Compliance

The Group is subject to legal requirements that have 
a significant impact on its activities, including the 
Financial Markets Conduct Act 2013 (FMCA) and 
other laws and regulations.

Legislative compliance is considered a key audit 
matter because significant auditor attention was 
required to assess the Group’s compliance with 
applicable legislation and the possible effects of non-
compliance.

Note 26 discloses the Group’s non-compliance with 
section 261H of the FMCA, which requires audited 
consolidated financial statements to be lodged with 
the Registrar within 4 months of the reporting date.

Our audit procedures, amongst others, included:

 updating our understanding of the key legislation 
applicable to the Group;

 assessing the adequacy of controls the Directors have put 
in place to ensure compliance; 

 assessing evidence obtained during our audit testing that 
indicated possible non-compliance with applicable laws 
and regulations;

 assessing the adequacy of disclosure of matters of non-
compliance in the consolidated financial statements; and

 evaluating the possible effects of non-compliance with 
applicable laws and regulations.

Other Information

The Directors are responsible for the other information. The other information comprises the information included in 

the Group’s Annual Report for the year ended 31 December 2022 (but does not include the consolidated financial 

statements and our auditor’s report thereon), which is expected to be made available to us after the date of this 

auditor’s report. Our opinion on the consolidated financial statements does not cover the other information and we 

do not express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the other information is 

materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit or otherwise 

appears to be materially misstated.
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Responsibilities of the Directors for the Consolidated Financial Statements

The Directors are responsible on behalf of the Group for the preparation and fair presentation of the consolidated 

financial statements in accordance with NZ IFRS and IFRS, and for such internal control as the Directors determine

is necessary to enable the preparation of the consolidated financial statements that are free from material 

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible on behalf of the Group for assessing 

the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless the Directors either intend to liquidate the Group or to cease 

operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional 

scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Group’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management.

 Conclude on the appropriateness of the use of the going concern basis of accounting by the Directors and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 

cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Group to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 

disclosures, and whether the consolidated financial statements represent fairly the underlying transactions and 

events in a manner that achieves fair presentation.
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 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated financial statements. We are responsible 

for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 

opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding 

independence, and to communicate with them all relationships and other matters that may reasonably be thought to 

bear on our independence, and where applicable, related safeguards. 

From the matters communicated with the Directors, we determine those matters that were of most significance in 

the audit of the consolidated financial statements of the current year and are therefore the key audit matters. We 

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter 

or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Chrissie Murray.

BAKER TILLY STAPLES RODWAY AUDIT LIMITED

Wellington, New Zealand

19 May 2023
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